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vaibhavtiwari.ca@gmail,.com

T0,
Chief Municipal Officer,
Nagar Parishad, Dabhaura

Rewa (M.P.)

Sub: Audit Report and financial Statements of NAGAR PARISHAD Dabhaura DISTT.-
REWA (M.P) for the financial year 2020-21 (26 09-2020 to 31-03-2021).

Dear Sir,

We have conducted the Audit of Nagar Parishad Dabhaura from 25th May 2022
to 261 May. 2022 in the scope of appointment letter issued by your office vide letter
No. 228/2022 Please find enclosed herewith the said audit report and financial

Statements for Financial Year 2020-21.

We are thankful for the co-operation extended by Nagar Parishad Dabhaura Staff

during the course of our audit.

Disclaimer

The Audit Report has been prepared on the basis of information furnished and made
available to us by Nagar Parishad Dabhaura. We disclaim any responsibility for any mis
information on part of audit.

Thanking you in anticipation

AKBN & Associates

Chartered Accountants
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Date: - 26th May. 2022

Place: - Rewa




Audit Report
of
Nagar Parishad Dabhaura

We have found Following Observation as per Scope of Audit in Terms of
Reference Letter no. 228/2021, during our audit programme at Nagar Parishad

Dabhaura (Distt. REWA) from 25% May 2022 to 26t May 2022.

1. Audit of Revenue

1. Audited all the sources of revenue have been done. And it is observed that the
only source of revenue is various government grants during the audit period.
As the government has notified the Dabhaura Nagar Parishad in September
2020 only vide notification no 336 in MP state Gazette dated 26-09-2020. As
the formation of Nagar Parishad has been done on 26-09-2020 however
Parishad had started functioning from January 2021 onwards, bank account
was being opened on January 2021 and first grant is credited in 18-01-2021.

As the Nagar Parishad had started working in January 2021 it is observed that
there is no revenue from the various revenue sources of Nagar parishad Like,

Property Tax, Samekit kar, Nagriya vikas Upkar,Shiksha Upkar and other

taxes etc. during the audit period.
Therefore the audit of revenue receipt and there counterfoil is not applicable
for the ULB for the concerned audit period, as there is no cash collection by

ULB during the audit period, and the comparative analysis of the revenue

recovery with the previous period is not applicable for the ULB.

2. It is observed that the no Fixed Deposit receipts with the ULB. It is

explained that FDRs were not created till the date for ULB.
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2. Audit of Expenditure

1.
2.

We have audited all the expenditure under all schemes.

Cash book and expenditure has been audited and all the vouchers have
been verified.

We have checked all aspect of cash book on daily basis, from January-
2021 to 31+ march 2021, and we have observed that there were some
clerical mistake Found, and has been directed to accountant for their
rectification, and same were rectified during the course of audit.

We have audited the expenditures and observed that there were no over
payment and all those expenditure that are related with their schemes,
are properly allocated.

We have verified payments of expenditure on systematic sample basis and
satisfied that almost payments and transactions were made as per the

guidelines and directives issued by regulating authorities. TDS being

Deducted in Accordance With the Income Tax Act, 1961 and as per GST

law.

We have verified all the financial transactions of ULB and observed that
all the expenditure has been supported by financial and administrative
sanctions accorded by competent authority and limited to the
administrative and financial limits of the sanctioning authority.

We have observed that appropriate sanctioned have been obtained for all

the expenditures incurred.

3. Audit of Book Keeping

1.

We have audited all the books of accounts.

2. We have audited all the books of accounts and the same were maintained

as per accounting Rules applicable to urban local bodies.




3. We have observed that there are no advances were extended during the
period of audit.

4. We have found that ULB has opted the practice of preparing the bank
reconciliation statements (BRS) on timely basis. We have observed that
bank reconciliation has been prepared on monthly basis and all the entries
related to bank are properly reconciled with the respective bank
statement.

5. We have audited Receipts & Payment of grant register, and all the entries
in cash book has duly verified and found to be in order.

6. We have observed that Fixed Assets register of ULB is not prepared

properly in prescribed format. And it is observed that the ULB has started

the process of acquisition of fixed assets but no fixed assets have been

acquired till the end of March 31s 2021.

7. We have audited and reconcile the accounts of Receipts and Payments of

project funds.

4. Audit of FDR:

1. It is observed that the no Fixed Deposit receipts with the ULB. It is
explained that FDRs were not created till the date for ULB..

2. As there is no FDR with ULB therefore recording of interest on FDR does
not arises.

5. Audit of Tenders/Bids:

1. We have observed that the process of tenders/bids were not initiated by

the ULB till 31st march 2021.

2. We have not found any bank guarantee.

3. We have observed that no contract was allotted by ULB during the period

of audit.
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6. Audit of Grants and Loans:
. We have verified that grants issued by central government were
properly utilized up to the extent possible till March 2021.
2. We  have verified that grants issued by state government were
properly utilized.
3. We have verified that adequate procedures were followed in case of loan
provided for physical Infrastructure and its utilization.
It 1s highly recommended to implement Double Entry System for Book
Keeping/Accounting. It is also recommended to implement Computerised

Accounting System for better and smooth working.

Disclaimer

The Audit Report has been prepared on the basis of information furnished
and made available to us by Nagar Parishad Dabhaura. We disclaim any

responsibility for any misinformation on part of audit.

Date: 26/05/2022

Place: Rewa

For

AKBN & Associates

Chartered Accountants

(Proprietor)
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NAGAR PARISHAD DABHAURA

Bank Reconcilation Statement
Ason 31/03/2021

Balance As per Cash Book 31.03.2021 39,006,903.44
—_— -
Balance as per Bank Sta

tement as on 31.03.2021

A 39,006,903.44
‘ SBI A/C 39867057033 12,515,945.44
2|MGB A/c 80041265929 26,490,958.00
Difference -
For

AKBN & Associates
Chartered Accountants

RN:019905C
&>
<L/ FRN-
# | 019905C
%
CA Vaibhz \?@m iwari

Partner
M.N. 428171



REVISED ABSTRACT SHEET FOR REPORTING ON AUDIT PARAS FOR FINANCIAL YEAR 2020-21

Name of ULB: Nagar Parishad -Dabhaura, Rewa (M.P.)
Name ol Auditor: AKBN & Assocaites.

——i Ll S ————— e N Observation In Brief Suggestions N
]l |Audit of Revenue — ke - | Dbt

(1) Sampati Kar

e —————————————— T ————
———————————— i ——
——

Year 2020-21 % of Growth

Year 2019-20

NA as ULB has not started
functioning.

NA as ULB has not started
functioning.

NA as ULB has not started functioning.

(11) Samaykit Kar NA as ULB has not started functioning.

(111) Nagariye Vikas Upkar 0.00 0.00 NAa8.ULB has not. started NA as ULB has not started functioning.

[unctioning.

NA as ULB has not started
functioning.

(1v) Shiksha Upkar 0.00 0.00 NA as ULB has not started functioning.

Kul Yog 0.00 0.00 WA 3 ULD s nok Atasied NA as ULB has not started functioning.

l”un_l:‘_,tiuning.

G;ir Rajas':_va Was'.:ﬁ . | _ _ _ _ ]

NA as ULB has not started
(1) Bhavan Bhumi Khiraya 0.00 0.00 functioning

. S N— | —

0 00' NA as ULB has not started
(11) Jal Upbhogta prabhar 0.00 ' functioning.

|NA as ULB has not started functioning.

— -

NA as ULB has not started functioning.

~ - - - ) ‘_I-\IA as ULB has not started

. NA ULB has not started functioning.

(111) Other Taxes And Fees 0.00 0.00 funcioning | as _:g.
- ) B ) ] - NA as ULB has not started I o

NA as ULB has not started functioning.

Kul Yog 000 059 functioning. 5
I_ B Mal;a Yog - -~ | ] _ 0.00 0.00 ] I - ) 3 - B

Seal & Signature of Auditor
AKBN & Assqciates
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REVISED ABSTRACT SHEET FOR REPORTING ON AUDIT PARAS FOR FINANCIAL YEAR 2020-21

Name of ULB: Nagar Parishad Dabhaura, Rewa (M.P.)
Name of Auditor: AKBN & Assocates.

SuE-ge stions

m Descriptinn Observation In Brief
|ULB should have been

o b ornlein o #] ] ! of audit mlmtcd its woking little
ULB has not intitiated wrking till the enc | el sl

ULB has not intitiated wrking till the end of audit period period therefore no measure expenditure was being L ——————
therefore no measure expenditure was being incurred. A =410 s quire
Inc - the equipments at the

earliest

1. Overall Book Keeping found satisfactory.Accounts are
maintained in Single Entry System manually. | Most of the recoreds Ta.rhich is required to be pirt.fm'"trftlz Computer Based
_ 2. Receipt & Payment A/C prepared on monthly basis. Jup to the extent applicable has been prepared. Asitis [, o gustem is
2|1Audit of Book Keeping the initial year of ULDB 1t 1s recommended that the |Ilighly sachmmended.
Ipm{ tice of preparing the records should be followed.
I |
I

Audit of Expenditure

t h t 2
I

3|Audit of FDR
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mm—rm—“mmu
4 JAudit of Tenders-/ B-idq

—— _ INA as ULB has not started functioning. NA

— — e &

1. We have verified that grants

government were properly utiliz
possible till March 2021

iIssued by central

S|Audit of Grants & Loans ed to th
up to the extent

grants issued by central

oV
government were properly utilized up to the extent |[NA

possible till March 2021

Incidences relating to - ' S ——
Diversion of funds from

Capital/ Receipts/

Grants/ Loans to

Revenue Nature NA as ULB has not started functioning.
Expenditure and from

one scheme / project to

another

—7lany Owher S - _

NA as ULB has not started functioning. NA

a) Pecentage of Revenue
Expenditure
(Establishment, Salary,
Operation &
Maintenance) with
respect to Revenue
Receipt (Tax and non
Tax)excluding Octroi,
Entry Tax , Stamp Duty
and other grants etc.

NA as ULB has not started functioning. NA as ULB has not started functioning. NA

b) Percentage of Capital

Expenciture will NA as ULB has not started functioning. NA as ULB has not started functioning, NA
respect to Total

Expenditure

Seal & Signature of Auditor
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Nagar Parishad Dabhaura
Management Letter

FO' 3 L
" the Periogd 26/09/2020 to 31/03/2021

10,

The Chiet Municipal Officer

Dabhaura
Rewa (M.P.)

Dear Sir,

We have recently completed our audit of Nagar Parishad Dabhaura. We conducted our
audit in accordance with the standards on auditing issued by the Institute of Chartered
Accountants of India. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit

involves performing procedures to obtain audit evidence about the amount and

disclosures in the financial statements. The procedures selected depend on the

auditor's judgment, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error.
An audit also includes evaluating the appropriateness of accounting policies and the

reasonableness of the accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements.

We believe that the audit evidence We have obtained is sufficient and appropriate to




Management is responsible for the preparation of these financial statements that give

4 true and fair view of the financial position, financial performance in accordance with

the accounting principles generally accepted in India.

we would like to thank the management and staff of Nagar Parishad Dabhaura for their

assistance and co-operation during the audit.

we would be pleased to provide any clarification that you may require regarding this

report.

vours faithfully

For
AKBN & Associates

CA Vaibhav Kumar Tiwari

(Partner)
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